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Considering the latest stream of economic data, we maintain our earlier 
estimate that Malaysia’s GDP growth for 1Q2025 will come in at 4.3%, 
slightly below the advance estimate of 4.4%. Overall, the official figures due 
this Friday are expected to confirm a moderation from the 5.0% expansion 
recorded in the previous quarter, considering the shorter working days during 
1Q2025 due to multiple festive holidays. The moderating growth momentum also 
reflects snippets of heightened global trade policy uncertainty ahead of the US 
tariff announcement on April 2.  
 
Firm domestic demand continues to drive growth, the external sector 
remains supported by frontloading  
 

Private consumption likely continued its solid performance, as indicated by 
encouraging retail trade growth, which averaged 6.9% in 1Q2025, up from 6.1% 
in 4Q2024. This was underpinned by festive demand and a healthy labour 
market, with the unemployment rate staying at a pre-pandemic low of 3.1%. 
Government measures, including salary adjustments for civil servants, the 
continued disbursement of targeted cash transfers and an increase in the 
minimum wage, also helped support household spending. However, with the 
services index growing at a more moderate pace of 5.2% compared to 6.1% in 
the previous quarter amid lower motor vehicle sales, we expect private 
consumption growth to ease slightly to 4.6% in 1Q2025 from the 4.9% recorded 
in 4Q2024. 
 

Private investment remained robust, supported by the continued implementation 
of development projects. Nonetheless, momentum likely slowed from the 12.7% 
growth seen in 4Q2024, with some investment activity possibly delayed due to 
trade-related uncertainty. This is consistent with slower, albeit still double-digit 
growth in the construction sector. 
 

On the external front, frontloading activity anticipating higher US tariffs helped 
sustain the trade surplus during the quarter. Merchandise export growth 
averaged 4.4% in 1Q2025, driven by a strong 35.9% increase in shipments to 
the US, though this was slightly lower than the pace recorded in 4Q2024. This 
is broadly in line with the manufacturing industrial production index (IPI), which 
also marked a moderation to 4.2% from 4.6% in the previous quarter. 
 
Downward revision to our 2025 full-year GDP growth forecast 
 

Given the softer-than-expected 1Q2025 GDP outcome – relative to our initial 
assumptions when the full-year forecast was set – and the growing downside 
risks to growth stemming from recent external developments, we are revising 
our 2025 full-year GDP growth forecast to 3.8%, down from 4.6% 
previously. While growth is expected to hold up relatively well in 2Q2025 as 
frontloading activity continues, momentum is likely to slow further in the 2H2025, 

  
 

 
 

GDP Forecast by Expenditure 

Growth (% y/y) 4Q2024 
1Q2025F

* 
 

GDP 5.0 4.3  

Domestic Demand 6.1 4.5  

Private Consumption  4.9 4.6  

Public Consumption  3.3 2.4  

Private Investment 12.7 8.5  

Public Investment 10.0 (7.0)  

Net Exports 57.6 38.7  

- Exports 8.5 4.8  

- Imports 5.7 2.6  

*Forecast by AmBank Economics 
Sources: Department of Statistics Malaysia (DOSM), 
AmBank Economics 

 
 
 

GDP Forecast by Production 

Growth  
(% y-o-y) 

4Q2024 

1Q2025 

AE 
AmBank 

Economics 
Forecast 

GDP 5.0 4.4 4.3 

Agriculture (0.5) 0.7 0.7 

Mining & 
Quarrying 

(0.9) (4.9) (3.2) 

Manufacturing 4.4 4.2 4.1 

Construction 20.7 14.5 14.3 

Services 5.5 5.2 4.9 

AE- Advance estimate by DOSM 
Sources: DOSM, AmBank Economics 
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particularly after the 90-day US reciprocal tariff pause ends in July 2025 and the 
full impact of higher US tariffs begins to set in.  
 

On that note, we believe that it is arduous for Malaysia and the US to clinch a 
meaningful economic/trade deal given the very tight timeframe. Trade 
negotiations are typically bureaucratic and lengthy due to the need to carefully 
consider intra-governmental and industry feedback and requests, particularly 
when non-trade barriers are involved. As seen in the US-UK deal last week, 
small concessions may be possible as a starting point, but the flat 10% tariff will 
likely remain in place.   
  
Overall, a sharp slowdown or recession is highly unlikely. The recent 90-day 
truce in US-China trade tensions provides some relief and suggests that talks 
between both major economies will continue to avoid further escalation. Our full-
year forecast remains subject to both upside and downside risks. A successful 
outcome from ongoing trade-related negotiations between the US and its trading 
partners, including Malaysia, could result in an upside risk to our latest forecasts. 
Conversely, further downward adjustments may be necessary if the tariffs inflict 
deeper and more prolonged economic damage.  
 

As highlighted in our 2025 Macroeconomic Outlook report, we stand firm in 
leaning toward an Overnight Policy Rate (OPR) cut by Bank Negara 
Malaysia (BNM) in 2H2025, in view of the anticipated slowdown in growth 
momentum moving forward. A rate cut could materialise as early as the next 
Monetary Policy Committee (MPC) meeting, which coincides with the end of the 
90-day US tariff pause. 
 
 
 

Exhibit 1: Real GDP, 1Q2023 – 1Q2025, % y/y  Exhibit 2: Merchandise exports, % y/y, 3-month moving 
average 

 

 

  

 
 

*Forecast by AmBank Economics 
Sources: DOSM, AmBank Economics 

 Sources: DOSM, AmBank Economics 
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DISCLOSURE AND DISCLAIMER 
This report is prepared for information purposes only and it is issued by AmBank (M) Berhad (“AmBank”) without regard to your individual 
financial circumstances and objectives. Nothing in this report shall constitute an offer to sell, warranty, representation, recommendation, legal, 
accounting or tax advice, solicitation, or expression of views to influence any one to buy or sell any real estate, securities, stocks, foreign 
exchange, futures, investment, or other products. AmBank recommends that you evaluate a particular investment or strategy based on your 
individual circumstances and objectives and/or seek financial, legal, or other advice on the appropriateness of the particular investment or 
strategy. 
 
The information in this report was obtained or derived from sources that AmBank believes are reliable and correct at the time of issue. While all 
reasonable care has been taken to ensure that the stated facts are accurate and views are fair and reasonable, AmBank has not independently 
verified the information and does not warrant or represent that they are accurate, adequate, complete, or up-to-date and they should not be 
relied upon as such. All information included in this report constitute AmBank’s views as of this date and are subject to change without notice. 
Notwithstanding that, AmBank has no obligation to update its opinion or information in this report. Facts and views presented in this report may 
not reflect the views of or information known to other business units of AmBank’s affiliates and/or related corporations (collectively, “AmBank 
Group”).  
 
This report is prepared for the clients of AmBank Group and it cannot be altered, copied, reproduced, distributed or republished for any purpose 
without AmBank’s prior written consent. AmBank, AmBank Group and its respective directors, officers, employees, and agents (“Relevant 
Person”) accept no liability whatsoever for any direct, indirect, or consequential losses, loss of profits and/or damages arising from the use or 
reliance of this report and/or further communications given in relation to this report. Any such responsibility is hereby expressly disclaimed. 
  
AmBank is not acting as your advisor and does not owe you any fiduciary duties in connection with this report. The Relevant Person may provide 
services to any company and affiliates of such companies in or related to the securities or products and/or may trade or otherwise effect 
transactions for their own account or the accounts of their customers which may give rise to real or potential conflicts of interest.  
 
This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should have regard to 
the laws of the jurisdiction in which you are located. 
 
If any provision of this disclosure and disclaimer is held to be invalid in whole or in part, such provision will be deemed not to form part of this 
disclosure and disclaimer. The validity and enforceability of the remainder of this disclosure and disclaimer will not be affected. 
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