Q’ AmBank
IMEEREE ] | Economics

Weekly Fixed Income & FX Research Commentary

Hawkish FOMC minutes, US tariff developments and data all jolt markets last week.

Snapshot Summary...

Global Rates: UST yields received a jolt from hawkish turn in the FOMC
minutes. High PCE inflation data added further pressure on UST.

MYR Bonds: Strong macroeconomic data poses longer term risks on MGS,
for now. We maintain our view of 10Y MGS at 3.50% 1Q2026.

Global FX: DXY up 0.9% w/w on hawkish FOMC minutes, though reversal
expected this week on Supreme Court tariff ruling.

USD/MYR: MYR held resilient despite USD strength. Gains expected this
week amid tailwind of USD weaknesses and resilient Malaysia data.

Fixed Income

Global Bonds: UST pared gains to close moderately firmer w/w. Late
weakness was reaction to the US Supreme Court ruling that the US tariffs
are illegal. The market also reacted to the higher core PCE inflation at 3.0%
in December 2025 vs 2.9% consensus. The market reacted as well to the
FOMC minutes where there was discussion of a rate hike, to counter
inflation risks. The midweek dip in yields (10Y UST low was just below
4.03%) was due to geopolitical risks amid reported US military buildup in the
Middle East even despite the US-Iran nuclear talks.

Malaysia Government Bonds: Ringgit government bonds posted a modest
gain w/w even amid the CNY midweek break and mostly light trading flows.
In any case, yields were down 1-2 bps w/w while IRS rates were about 1
bps lower. Rates are far from pricing in a hawkish BNM, despite the notably
strong data last few weeks, comprising the 4Q2025 GDP (6.3% yly) and
recent rise in Malaysia’s CPI (1.6% yly in December 2025 and January
2026).

Malaysia Government Bonds View: Hence, our expectation remains that
the OPR will stay at 2.75% for the remainder of the year. We thus maintain
our 1Q2026 10Y MGS forecast yield of 3.50% and 3Y MGS at 3.00%.

Malaysia Corporate Bonds: As for ringgit PDS, indicative yields were
slightly down to follow better MGS demand and IRS receiving. However,
trading interest was thin at average flow less than MYR250 billion per day
last week.

Forex

DXY Index: DXY closed 0.9% up w/w between 13 and 20 February.
Supporting USD strength last week was the Fed’s FOMC meeting minutes,
as Fed officials judged that downside risks to the labour market has eased,
while noting inflation risks remained tilted to the upside. Some officials also
cautioned that further easing may undermine policy credibility, putting an
overall more hawkish tone than market expected. US data was relatively
directionless in comparison for the USD, with the acceleration in US PCE
inflation in contrast to the earlier flat/declining CPI inflation data; and
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Major wiw
B Vields 20-Feb-26  13Feb26
2-year UST 348 3.41 7
10-year UST 4,08 4.05 3
2-year Bund 2.05 2.04 2
10-year Bund 2.74 2.76 (2)
2-year Gilt 3.58 3.59 (2)
10-year Gilt 4.35 442 (6)
2-year JGB 1.26 1.29 (3)
10-year JGB 212 2.23 (11)
2-year AGB 4.24 4.24 (0)
10-year AGB 473 475 (2)
Weekly MGS Yields (%)
MGS wiw
Yields 20-Feb-26  13-Feb-26 (bps)
3-year 3.06 3.06 0
5-year 3.30 3.30 (0)
7-year 3.45 3.46 (1N
10-year 3.53 3.55 (2)
15-year 3.80 3.80 (0)
20-year 3.95 3.95 (0)
30-year 4.04 4.04 0
Weekly Gl Yields (%)
Gll wiw
Yields 20-Feb-26  13-Feb-26 (bps)
3-year 3.10 3.10 0)
5-year 3.28 3.28 (0)
7-year 3.37 3.37 0
10-year 3.54 3.54 (1)
15-year 3.83 3.83 0
20-year 3.97 3.98 (1
MYR Swap & KLIBOR Rates (%)

IRS wiw
& KLIBOR 20-Feb-26  13-Feb-26 (bps)
IRS 3-Year 3.33 3.35 (1)
IRS 5-Year 343 344 (1)
IRS 7-Year 3,53 3.54 (M
IRS 10-Year 3.69 3.70 (1)
3-Month KLIBOR 3.23 3.23 0
6-Month KLIBOR 3.27 3.21 0

AmBank Economics 1

Please read the disclosure and disclaimer on the last page of this research report



AmBank Group

4Q2025 GDP data significantly missing estimates. Meanwhile, big news

over Friday-Sunday was the US Supreme Court’s ruling that voided most of Indicative PDS Yields (%)
the US’s ‘reciprocal’ tariffs. Trump responded with a 10% global tariffs under f;?,fcaﬁve Vields  20-Feb-26  13-Feb-26 (‘i’)":)":)
a separate Section 122 of the 1974 Trade Act (150-day limit effective 24 3-Year ARA 353 354 &
February) — and subsequently raised it to a 15% rate. Besides significant 3:Year Al 3,68 3.69 (1)
uncertainties related to tariff rates and trade deals completed, the Court's §$§:§QAA 32? ;‘22 E?;
decision may also expose the Trump administration to up to USD170 billion 5-Year AA 3.76 377 (1)
in tariff-refunds for US businesses, though this remains uncertain for now. onf(:;fAAA g?g g?g 28
Amid further US-driven risk events, the USD was seen down 0.2-0.5% 10-Year AA 3.93 3.9 (1)
against G10 and regional ASEAN currencies this moming (23 February). 10-Year A 5.04 5.04 ©
Europe: EUR and GBP fell 0.7% and 1.3% w/w respectively. The past week FX Weekly - vs. USD
saw investors digesting stronger-than-expected Eurozone PMI data, which Eéggainst 20-Feb-26  13-Feb-26  wiw (%)
anchored EUR strength relative to G10 peers, though some uncertainties DXY Tndex 5780 %5 05
regarding ECB President Christine Lagarde’s decision to stay/remain with EURIUSD 1178 1187 07)
the central bank drove some volatility intraweek — though this was ultimately AR 8108 a2 (?;)
quelled with her remarks that she intends to complete her term as planned. USDIJPY 155.1 1527 15
Though the UK also posted a strong batch of data (S&P PMI, retail sales, NZDUSD 0.598 0.604 (1.0
. . . USD/MYR 3.903 3.908 (0.1
and a record public sector surplus for January), we think GBP lagged its USDIDR 16,873 16,839 05
EUR peer owing to continued political risks in the UK. gggg g% ?12.233 ?12.22 gg
APAC: JPY fell 1.5% w/w. Besides mean-reversion from earlier gains post- USD/CNY 6.905 6.905 0.0
Takaichi's victory in Lower House elections, softer inflation data for Japan gggm ;;g; ;(fgi 8i
also suggest less urgency for BOJ rate hikes — especially amid earlier USDIPHP 58.15 58.02 02
lackluster economic data in 4Q2025. Headline inflation fell to 1.5% in
January (prior: 2.1%) while core inflation fell to the BOJ's 2% target — their FX Weekly - Cross Rates vs. MYR
slowest pace in two-three years, though these were mainly driven by ,\C,I?R?s FXAgainst 50 Feh-26  13-Feb-26  wiw (%)
government fiscal measures to ease cost-of-living pressures. Meanwhile, EURMYR 459 464 (1.0)
the AUD remained resilient amid earlier bullish Australia data, with markets SR 228 22 Egg;
still assigning a 76% probability of another RBA rate hike within the next two JPYIMYR 252 256 (a7
meetings. While the RBA will likely tune to incoming January CPI data and fggm\'}m ggg ggg ng;
4Q2025 GDP data for guidance, the AUD will also likely take direction from T miion IDRIMVR™™"531 00 533 10 05)
recent US tariff uncertainties — which are likely a negative for the high beta THB/MYR 12,52 12.56 (03)
100 INR/MYR 4.29 4.32 0.7)
currency. 100 PHPMYR 6.71 6.74 (0.4)

Malaysia: MYR managed a 0.1% w/w gain against the USD despite broader Sources: Bank Negara Malaysia (BNM), Bloomberg, Trading
USD strength last week, indicating further momentum for the bullish ringgit Economics, AmBank Economics
phenomenon — especially with the tailwind of USD weaknesses from US

Supreme Court ruling. Domestically, local factors underpinning MYR

strength were several datapoints last week including: 1) Upward revisions

to 4Q2025 GDP growth at 6.3% yly (consensus: 5.7%; earlier estimate:

5.7%; 3Q2025: 5.4%) driven by notable upside in the services sector, 2)

Resilient trade performance in January 2026 underpinned by continued E&E

sector performance, and 3) Headline inflation that remained steady. We also

note lower liquidity for the week due to public holidays, though activity levels

are expected to resume back to USD20-22 billion/day ahead.
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Technical Pair Summary

Resistance Level Resistance Level Resistance Level
R1 9817 R2  98.90 R1 1.199 R2 1215 R1 156.8 R2  159.5
DXY Support Level EUR/USD Support Level USD/JPY Support Level
= S1 9646 S2 9549 ) S1 1172 S2  1.161 ° S1 151.8 S2 1495
Outlook: Bearish Outlook: Slightly bullish Outlook: Bullish
Resistance Level Resistance Level Resistance Level
R1  4.010 R2 4135 R1  1.376 R2 1400 R1 0.717 R2 0.725
USD/MYR Support Level GBP/USD Support Level AUD/USD Support Level
= S1 3.823 S2  3.761 gz S1 1.338 S2  1.323 & S1 0.697 S2 0685
- Outlook: Bullish = Outlook: Slightly bullish Outlook: Neutral
Exhibit 1: BNM BBG MIPR 1Y Ahead (%) Exhibit 2: CFTC Dollar Insti. Net Fut. Positioning vs. DXY
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Sources: BPAM, AmBank Economics Sources: Bloomberg, AmBank Economics
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Exhibit 3: MSCI AC Asia Ex-JP Currency Index Exhibit 4: MGS wiw yield curve changes
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Sources: Bloomberg, AmBank Economics Sources: BNM, BPAM, Bloomberg, AmBank Economics
Using the MGIY ticker on Bloomberg

Exhibit 5: PDS Yields vs. MGS (5Y tenor) (%) Exhibit 6: Credit Spreads vs. MGS (5Y tenor) (bps)
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Macroeconomic Data/Events Calendar (23 February 2026 — 27 February 2026)

(_'_;'(r;nl\:_r) Country Indicator ;z:;:ﬁ

2026-02-23 23:00 us Durable Goods Orders Dec F % (1.4) (1.4)
2026-02-24 23:00 us Conf. Board Consumer Confidence Feb 87.0 84.5
2026-02-24 23.00 us Wholesale Inventories MoM Dec F % 0.2 0.2
2026-02-25 20:00 usS MBA Mortgage Applications Feb 20 % - 2.8
2026-02-25 18:00 EU CPI'YoY JanF % 1.7 1.7
2026-02-25 18:00 EU CPI MoM JanF % (0.5 (0.5)
2026-02-26 13:00 SG Industrial Production YoY Jan % 12.9 8.3
2026-02-26 21:30 us Initial Jobless Claims Feb 21 k 215.0 206.0
2026-02-27 21:30 us PPI Final Demand MoM Jan % 0.3 0.5
2026-02-27 22:45 us MNI Chicago PMI Feb 52.4 54.0
2026-02-27 23:00 usS Construction Spending MoM Dec % 0.2 -

2026-02-27 07:30 42 Tokyo CPI Ex-Fresh Food YoY Feb % 1.7 2.0
2026-02-27 07:50 JP Industrial Production MoM JanP % 5.6 0.1
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DISCLOSURE AND DISCLAIMER

This report is prepared for information purposes only, and it is issued by AmBank (M) Berhad (‘AmBank”) without regard to your individual
financial circumstances and objectives. Nothing in this report shall constitute an offer to sell, warranty, representation, recommendation, legal,
accounting or tax advice, solicitation, or expression of views to influence anyone to buy or sell any real estate, securities, stocks, foreign
exchange, futures, investment, or other products. AmBank recommends that you evaluate a particular investment or strategy based on your
individual circumstances and objectives and/or seek financial, legal, or other advice on the appropriateness of the particular investment or
strategy.

The information in this report was obtained or derived from sources that AmBank believes are reliable and correct at the time of issue. While all
reasonable care has been taken to ensure that the stated facts are accurate and the views are fair and reasonable, AmBank has not
independently verified the information and does not warrant or represent that it is accurate, adequate, complete, or up-to-date. They should not
be relied upon as such. All information in this report constitutes AmBank’s views as of this date and is subject to change without notice.
Notwithstanding that, AmBank has no obligation to update its opinion or information in this report. Facts and views presented in this report may
not reflect the views of or information known to other business units of AmBank’s affiliates and/or related corporations (collectively, “AmBank
Group”).

This report is prepared for the clients of AmBank Group and it cannot be altered, copied, reproduced, distributed or republished for any purpose
without AmBank’s prior written consent. AmBank, AmBank Group and its respective directors, officers, employees, and agents (‘Relevant
Person”) accept no liability whatsoever for any direct, indirect, or consequential losses, loss of profits and/or damages arising from the use or
reliance of this report and/or further communications given in relation to this report. Any such responsibility is hereby expressly disclaimed.

AmBank is not acting as your advisor and does not owe you any fiduciary duties in connection with this report. The Relevant Person may provide
services to any company and affiliates of such companies in or related to the securities or products and/or may trade or otherwise effect

transactions for their own account or the accounts of their customers which may give rise to real or potential conflicts of interest.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should be aware of the
laws of the jurisdiction in which you are located.

If any provision of this disclosure and disclaimer is held to be invalid in whole or in part, such provision will be deemed not to form part of this
disclosure and disclaimer. The validity and enforceability of the remainder of this disclosure and disclaimer will not be affected.
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