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Weekly Fixed Income & FX Research Commentary
US-Iran disagreement deadlock continues. Malaysia to review T20 petrol subsidies. Monday’ 11 May 2026

Snapshot Summary... Weekly Major 10Y Sovereign Yield Changes (bps)

Global Rates: UST stronger despite an upswing in jobs data, as the market
views that more widespread strong economic data is required before the
Fed mulls hikes.

MYR Bonds: MGS is showing resilience amid global volatility.

Global FX: USD easing last week expected to reverse this week, as
deadlocked US-Iran nuclear negotiations continue.

USD/MYR: MYR up 1.3% w/w amid USD decline, positive Moody Ratings’ (5-2)
appraisal, and BNM’s MPC meeting last week. UST Bunds Gilts JGB  MGS
Fixed Income Weekly Major Bond Yields (%)
Global Bonds: Moderately stronger w/w close for UST. The stronger-than- Major o o wiw
. . Bond Yields 8-May-26  1-May-26 )
expected NFP data was negative for bond sentiment, but the market needs ZoyoarUST 758 88 1
more upbeat economic data before pricing in Fed rate hikes, in our opinion. 10-year UST 435 437 0
Moreover, even as the US-Iran ceasefire was technically in place, especially Z-year Bund 2.60 2,64 (4)
. . . . . . 10-year Bund 3.01 3.04 (3)
on the US side, worries over inflation and a lack of global oil supply remain 2-year Gt 4% 142 G)
key risks to global economic growth, thus supporting Treasuries. On the 10-year Gilt 4.91 4.9 (8)
flipside, uncertainties in the inflation/rates pathway, as well as government o 12 1 5
fiscal funding needs amid recent high defence spending and tariff-related 2-year AGB 469 472 (3)
refunds, were negative for US bonds. Gilt yields fell as early election losses 10-year AGB 4.99 502 @)
for the Labour Party were not as severe as feared. Weekly MGS Yields (%)
Malaysia Government Bonds: MGS also saw a moderately stronger close. MGS oMav26  1Mav-26 W
" . : , i y ay
Positive developments on the war aided bonds but we think Malaysia's ’3"1‘)‘;’:‘ i i (b(g)s)
bonds were additionally supported by recent developments 1) official data 5_§ear 3.35 3.34 1
showing net foreign inflow in MGS at MYRS5.8 billion total in March and April T-year 346 346 (0)
2026 despite the US/Israel-Iran war, 2) Moody's statement that Malaysia is i 32 32 :
among the most resilient in EM in navigating recent financial shocks, aided 20-year 3.95 3.96 (1)
by policy strength/response and relatively stable market conditions, and 3) 30-year 4.06 407 ©
BNM holding OPR last week and neutral signalling, though it warned against . .
downside risks to growth emanating from Middle East developments. We ol Weekly Gll Yields (%) iy
continue to expect no change in the OPR for the rest of the year. Yields $May-26  1-May-26 )
Malaysia Government Bonds View: MGS+GlII auctions this month, there 25:2: 2;2 2;? ;
will be three: 1) 10Y Gl (Gl 04/35), 2) 7Y MGS (MGS 04/33), and 3) 30Y 7-year 351 348 2
Gl (GI101/56), all are reopening of existing securities. Of these, the 30Y GlI 10-year 3.58 3.55 2
01/56 was first issued back in January this year at MYR5.0 billion (of which ;gi::[ 282 380 :
MYR2.0 billion was PP), and BTC was 2.07x. But first up will be the 10Y Gl
auction. The size should be another MYR5.0 billion to be issued, and we MYR Swap & KLIBOR Rates (%)
think BTC should be at least decent amid the current MGS+GI| support. IRS oMav2s  1-Mav.26 wiw
However, note that Gll 07/36 will take over as the 10Y GII benchmark by & KLIBOR y y (bps)
September 2026. RS 5ven 7 R— N—
Malaysia Corporate Bonds: PDS trading was mixed but catching up with :22 :OY\?Z; 322 233 8;
the recent MGS rally. Higher-grade, shorter-term AAA names led trading 3-Month KLIBOR 3.35 3.35 0
6-Month KLIBOR 3.39 3.39 0
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last week, and that should hold this week as well unless global risk appetite

improves in the coming days. Indicative PDS Yields (%) /
PDS wiw
Indicative Yields  SMay-26  1-May-26
Forex 3-Year AAA 3.56 3.54 2
DXY Index: DXY eased 0.3% wi/w, despite already trading at its weakest Lyear A 308 3% 1
levels since the war, amid earlier market optimism of an incoming US-Iran 5Vear ARA 364 362 1
peace agreement to end the war and the deadlock in vessel movements. g-yarﬁf\ Zég 222 1
However, FX reversals are expected this week amid fresh US-Iran TN o AAA 380 379 5
disagreements (mainly over the nuclear proliferation issue) and the rebound 10-Year AA 3.94 3.93 1
2

in oil prices. Pending further geopolitical developments, last week saw the 10-Year A 5.08 5.06

release of several key US datapoints that overall fared mixed: (April) FX Weekly - vs. USD

nonfarm payrolls data indicated a broadly resilient labour market, (early- FX Against
May) UOM consumer sentiment indicated continued concerns over inflation, usD S-May-26  1-May-26  wiw (%)
while the (April) ISM services PMI held little changed. Data focus shifts to -2t eex aree T
US CPI and PPI this week amid a divide among Fed FOMC members on AUD/USD 0.725 0.720 06
policy actions ahead, with retail sales and IPI data also on watch. The US Sggﬁ;\? 1-5366§ ] 53753 <8'3)
Senate is also expected to confirm Kevin Warsh’s nomination as the 17th NZDIUSD 0597 0590 12
chairman of the Fed this week, ahead of Powell’s term expiration on 15 May. USD/MYR 3.921 3.972 (13)
The week also sees the Trump-Xi summit in Beijing on 14-15 May, with Iran, T e T (?j;)
trade, Al, and Taiwan expected to be key agendas for discussion. USD/SGD 1.267 1273 (0.4)
USDICNY 6.801 6.828 (04)
Europe: EUR (+0.6%) and GBP (+0.4%) saw fresh strength last week amid USDIKRW 1462 1477 (1.0
USD weakness. Underperformance of the GBP may be attributed to pre-UK LSOR. 2 e o
regional/national election jitteriness, as expected huge losses for PM Keir
Starmer and his Labour Party may lead to political changes with FX Weekly - Cross Rates vs. MYR
ramifications for thg country’s fragile fiscal profile. While the GBP ,found Wss FXAGAISt g 26 1May-26  wiw (%)
some support on Friday amid less than expected losses and Starmer’s vow EURIVVR o 156 @9
to stay in office, politically linked uncertainties are expected to linger for the GBP/MYR 5.34 5.40 (12)
week ahead. JPYINR T T— R—"
APAC: JPY (+0.2% wi/w) held firm around the 157 level. After the sharp SEORIR o 308 3L Egg;
USD/JPY decline on 30 April, markets remain on guard last week amid 1 million DRMYR ™~ 22550 28.90 (15)
continued heavy verbal warnings by Japanese authorities, as well as signs THB/MYR 12.18 1222 (0.3)
of further FX interventions around the 157.25 level. The earlier decline in 188 'QHR;?,"V,@ 212 212 §;§;

energy prices also eased JPY pressure from bearish yen bets on reduced
carry trade appeal. While we think the window for real (non-verbal) FX
interventions has passed amid an end to Japan’s Golden Week holidays
and its opportune intervention window, unwavering verbal warnings and an
incoming meeting between US Treasury secretary Scott Bessent and
Japan’s Finance Minister Katayama and BOJ Governor Ueda may temper
enthusiasm for bearish yen bets this week, though we still do expect
medium-term pressure on the JPY to continue (end-2Q2026 forecast: 159).
Meanwhile, AUD/USD strengthened 0.6% w/w to its highest level since
1H2022, buoyed by the market's earlier risk-on sentiment, as well as
markets pricing in the delivery of the RBA's third consecutive 25 bps rate
hike on Tuesday. The RBA’s 8-1 vote was also more hawkish than in March,
driven by rising inflation expectations as oil supply disruptions continue,
though policymakers also hinted at an extended pause ahead with its
‘monetary policy is well placed to respond to developments’ statement.
However, the Aussie was also weighed down on Thursday, after the country
reported its first goods trade deficit in eight years in March due to higher fuel
shipment costs.

Sources: Bank Negara Malaysia (BNM), Bloomberg, Trading
Economics, AmBank Economics

Malaysia: MYR strengthened 1.3% w/w, outperforming all key Asian peers,
including the THB (+1.2%), CNH (+0.5%), and SGD (+0.4%). While MYR
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gains primarily accrued on Wednesday amid earlier risk-on market appetite,
overall MYR strength remains well supported by continued FDI and portfolio
investment inflows, driven by the continued build-up in Al-related
infrastructure, Malaysia’s favourable growth and inflation profile, and foreign
confidence amid government stability. This comes as Moody’s Ratings said
Malaysia is among the most resilient EM countries navigating recent global
financial shocks, noting contained FX volatility, moderate yield differentials
with the US, and limited and short-lived contagion into credit spreads.
Meanwhile, the past week also saw BNM’s MPC meeting, during which the
OPR was kept unchanged at 2.75% as expected. We maintain the view that
BNM is adopting a cautious stance, as households and businesses are likely
to face rising costs amid “stable demand conditions”, though other changes
in its statement language suggest that BNM is not considering a rate hike.
The statement also adds a caveat that the outlook remains dependent on
developments in the Middle East. Ahead, PM Anwar is expected to
announce plans to ensure the continuity of national oil supply beyond June,
as well as mechanisms to revise petrol subsidies for high-income earners.

Technical Pair Summary

=
2

Resistance Level

R1 9867 R2 9935

Resistance Level

R1  1.182 R2  1.187

Resistance Level

R1 159.4 R2 161.9

Support Level EUR/USD Support Level USDIJPY Support Level
= S1 9761 S2 9723 ] S1 1170 S2  1.163 ° S1 155.4 S2 1539
Outlook: Bullish Outlook: Slightly bearish Outlook: Slightly bearish
Resistance Level Resistance Level Resistance Level
R1  4.011 R2  4.101 R1  1.366 R2 1373 R1 0.728 R2  0.733
USDIMYR Support Level GBP/USD Support Level AUD/USD Support Level
= S1 3.869 S2 3818 S S1 1.350 S2  1.340 o S1 0.715 S2  0.707
- Outlook: Slightly bearish e Outlook: Slightly bearish Outlook: Bearish
Exhibit 1: BNM BBG MIPR 1Y Ahead (%) Exhibit 2: CFTC Dollar Insti. Net Fut. Positioning vs. DXY
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Exhibit 3: MSCI AC Asia Ex-JP Currency Index Exhibit 4: MGS wi/w yield curve changes

wiw (bps) «=8-May-26
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Macroeconomic Data/Events Calendar (11 May 2026 — 18 May 2026)

Date (+;I(l;nl\:T) Country Indicator Period Unit hsllz;:ﬁ
2026-05-11 09:30 CH PPIYoY Apr % 1.8 0.5
2026-05-11 09:30 CH CPIYoY Apr % 0.9 1.0
2026-05-11 22:00 usS Existing Home Sales Apr m 4.1 4.0
2026-05-12 20:30 us CPI MoM Apr % 0.6 0.9
2026-05-12 20:30 us CPI YoY Apr % 3.7 3.3
2026-05-13 19:00 us MBA Mortgage Applications May 8 % - (4.4)
2026-05-13 20:30 us PPI Final Demand MoM Apr % 0.5 0.5
2026-05-13 07:50 JP BoP Current Account Balance Mar b 3890.7  3932.7
2026-05-13 17:00 EU GDP SA QoQ 1QS % 0.1 0.1
2026-05-13 17:00 EU GDP SA YoY 1QS % 0.8 0.8
2026-05-14 20:30 us Initial Jobless Claims May 9 k 205.0 200.0
2026-05-14 20:30 us Retail Sales Advance MoM Apr % 0.5 1.7
2026-05-14 14:00 UK GDP QoQ 1QP % 0.6 0.1
2026-05-14 14:00 UK GDP YoY 1QP % 0.8 1.0
2026-05-14 14:00 UK Industrial Production MoM Mar % (0.3) 0.5
2026-05-14 14:00 UK Manufacturing Production MoM Mar % 0.1 0.1
2026-05-15 20:30 us Empire Manufacturing May 7.5 11.0
2026-05-15 21:15 us Industrial Production MoM Apr % 0.3 (0.5)
2026-05-15 07:50 JP PPIYoY Apr % 3.0 2.6
2026-05-15 06:30 NZ BusinessNZ Manufacturing PMI Apr - 53.2
2026-05-15 06:45 NZ Food Prices MoM Apr % - (0.6)
2026-05-15 12:00 My GDP YoY 1QF % 5.3 5.3
2026-05-18 10:00 CH Retail Sales YoY Apr % 1.95 1.7
2026-05-18 10:00 CH Industrial Production YoY Apr % 5.9 5.7
2026-05-18 08:30 SG Non-oil Domestic Exports YoY Apr % - 15.3
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DISCLOSURE AND DISCLAIMER

This report is prepared for information purposes only, and it is issued by AmBank (M) Berhad (“AmBank”) without regard to your individual
financial circumstances and objectives. Nothing in this report shall constitute an offer to sell, warranty, representation, recommendation, legal,
accounting or tax advice, solicitation, or expression of views to influence anyone to buy or sell any real estate, securities, stocks, foreign
exchange, futures, investment, or other products. AmBank recommends that you evaluate a particular investment or strategy based on your
individual circumstances and objectives and/or seek financial, legal, or other advice on the appropriateness of the particular investment or
strategy.

The information in this report was obtained or derived from sources that AmBank believes are reliable and correct at the time of issue. While all
reasonable care has been taken to ensure that the stated facts are accurate and the views are fair and reasonable, AmBank has not
independently verified the information and does not warrant or represent that it is accurate, adequate, complete, or up-to-date. They should not
be relied upon as such. All information in this report constitutes AmBank's views as of this date and is subject to change without notice.
Notwithstanding that, AmBank has no obligation to update its opinion or information in this report. Facts and views presented in this report may
not reflect the views of or information known to other business units of AmBank’s affiliates and/or related corporations (collectively, “AmBank
Group”).

This report is prepared for the clients of AmBank Group and it cannot be altered, copied, reproduced, distributed or republished for any purpose
without AmBank’s prior written consent. AmBank, AmBank Group and its respective directors, officers, employees, and agents (‘Relevant
Person”) accept no liability whatsoever for any direct, indirect, or consequential losses, loss of profits and/or damages arising from the use or
reliance of this report and/or further communications given in relation to this report. Any such responsibility is hereby expressly disclaimed.

AmBank is not acting as your advisor and does not owe you any fiduciary duties in connection with this report. The Relevant Person may provide
services to any company and affiliates of such companies in or related to the securities or products and/or may trade or otherwise effect

transactions for their own account or the accounts of their customers which may give rise to real or potential conflicts of interest.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should be aware of the
laws of the jurisdiction in which you are located.

If-any provision of this disclosure and disclaimer is held to be invalid in whole or in part, such provision will be deemed not to form part of this
disclosure and disclaimer. The validity and enforceability of the remainder of this disclosure and disclaimer will not be affected.
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