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Weekly Fixed Income & FX Research Commentary
Bonds rally as US-Iran deal trims odds of higher-for-longer inflation and interest rates. Monday’ 15 June 2026

Snapshot Summary...

Weekly Major 10Y Sovereign Yield Changes (bps)
2.3

Global Rates: UST firmer w/w on US inflation and sentiment data. Further
gains expected this week after US-Iran reaches ‘interim agreement’.

MYR Bonds: Repricing of 10-20Y's ultimately drove solid 3.41 BTC for 15Y
Gll auction. MGS outlook looks improved with UST yields expected to fall.

Global FX: DXY declines last week expected to continue, ahead of Kevin

Warsh's first Fed FOMC meeting as Chairman. (5.4) (4.6)
USD/MYR: Recent MYR pressure (-0.7% w/w) driven by widening UST- (6.7)
MGS yield differentials and some regional confidence issues. UST  Bunds Gilts JGB  MGS
Fixed Income Weekly Major Bond Yields (%)
Global Bonds: UST closed 3-7 bps firmer in a curve bull-steepener during Major 2dun26  Sdunge WM
the week, as some investors bought on dips following the prior week'’s steep Bond Yields (bps)
front-end yield jump on the blockbuster NFP jobs report. Catalysing gains e et a5 = g
were US core inflation readings (that came in softer-than-expected) and 2-year Bund 262 269 ®)
UOM consumer inflation expectations (that rebounded in June from May’s ;‘)yZfoGEI’I;‘"d e 5 ((140)>
all-time low), while additional UST gains are expected today (15 June), 10-year Gilt 48t 490 @)
following the US-Iran weekend ‘interim deal’, which likely leads to f;){ez;ng ;gg ;g; Eg;
resumption of energy flows through the Strait of Hormuz and thereby lower z_ygar AGB 447 460 13)
energy prices and diminished inflation risks ahead. However, a more 10-year AGB 4.81 4.91 (10)
sustainable outcome may only be attainable after the Fed’s FOMC meeting
on 17 June, which will be closely scrutinised given it will be Kevin Warsh’s Weekly MGS Yields (%)
first meeting as the Fed chairman. Shifts in tone or guidance will be watched oS 12-Jun26  5-Jun-26 (‘g:)";’)
(relative to his predecessor), given upside risks to inflation and Fed 3-year 325 324 1
credibility, as well as political pressure from Trump. Other details, such as Syear 343 341 2
dissenting FOMC votes and dot plot projections, will also be noted. :{)y_e;z; 223 22‘; 2
Malaysia Government Bonds: MGS yields closed up to 2 bps higher w/w. ;SB;ZZ; 32? 232 ?
Pressure on the front-end appears to have eased compared to the prior 30-year 4.09 4.08 1
week, following the release of US jobs data and the subsequent upward
adjustment in 2Y UST yields. However, pressure was seen in the 10-20Y Weekly Gll Yields (%)
space, with Gll also underperforming MGS amid the arrival of fresh 15Y Gl o 2026 San2s
supply. However, repricing of bonds towards better value subsequently 3-year 3.25 3.3 2
drove significant appetite for the 15Y Gl 07/40 auction on Friday, with an 5-year 3.38 3.3 2
outstanding BTC of 3.41x observed on the MYR3.5 billion public issuance. T 3.96 354 2
\ . \ -year 3.62 3.61 1
MGS and Gll subsequently saw a late-session rally on Friday following the 15-year 391 388 3
auction report (as well as rising optimism for a US-Iran peace resolution by 20-year 3.98 397 1
Thursday/Friday).

) i , _ MYR Swap & KLIBOR Rates (%)
Malaysia Government Bonds View: Next on the auction calendar in June RS wiw
comes the 5Y MGS 06/31 and the 20Y GlI 05/45 reopening auctions. We 8 KLIBOR 12-Jun-26 5-Jun-26 0
expect demand to remain solid, especially as front-end UST vyields are :22 g'iear 344 341 (2)

. . L " . -Year 349 3.54 (5)
expected to decline, opening the door for foreign investors to reposition into IRS 7-Year 358 361 3)
fresh supply. Meanwhile, we think a BTC ratio above three is unlikely to be an8/| c:r?thY;ﬂBOR g;g ggg ((2)>
repeated for the 20Y GIl auction, given the post-15Y Gll auction rally, and 6-Month KLIBOR 339 239 0

thereby affording slightly less value to be picked up.
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Forex
DXY Index: The DXY fell 0.3% wiw, with further declines expected ahead - Indicative PDS Yields (%) o
this week, after the US and Iran reportedly reached an interim agreement to Indicative Yields  12-Jun-26 S-Jun-26
reopen the Strait of Hormuz over the weekend (13-14 June). A formal 3-Year AAA 3.58 3.57 1
agreement is expected to be signed on Friday (19 June) in Switzerland, and Hfeah 3 3 2
while several aspects of the deal remain unclear, the latest ‘interim 5-Year AAA 3.67 3.65 1
agreement’ at least indicates diminished appetite for war by both parties, as giz:; ﬁA Zgg jgg 1
well as a high likelihood of energy flow resumptions in the coming days or 10-Year AAA 384 383 p
weeks. Meanwhile, on the US data front, headline consumer and producer 10-Year AA 3.98 3.96 2
inflation accelerated in May. However, a slight (expected) tick up in core 10-ear A 207 203 2
CPI, _coupleq with a softer-thaq-expected core PPI realdmg, suggests FX Weekly - vs. USD
contained spillovers into non-war-impacted components. This comes ahead FX Against \
of this week’s Fed FOMC meeting, whereby though no policy rate changes usD 12-Jun26  SJun-26  wiw (%)
are expected, it will be keenly watched by markets, given: 1) It will be Kevin D R 0
Warsh’s first policy meeting as the newly-appointed Fed chairman, with an AUD/USD 0.705 0.705 0.0)
unknown bias towards dovish/hawkish settings, 2) Potential signaling of SR e 12 <8~g)
more dissenting votes by voting FOMC members, and 3) Dot plot projections NZD/USD 0.583 0.580 06
by members regarding the inflation, unemployment, and growth outlook — ggg%‘g{ 147-0867% 145003200 (g-;)
especially given signs of the US-Iran conflict ending. USDITHB 3266 363 01
Europe: Precipitating the DXY’s 0.3% w/w decline were GBP (+0.5%) and 328;235 ;52;‘ ;?2; 282;
EUR (+0.4%) strength, supported by a decline in oil (6%) and LNG (-3.5%) USD/KRW 1517 1,560 27)
prices on fading Middle East supply risks, which will diminish the US (and DR, o ois 02
USD’s) advantage as a net energy exporter. Domestically, the week saw the
ECB raise policy rates by 25bps as expected, while ECB President Lagarde FX Weekly - Cross Rates vs. MYR
warned that inflation risks are widening beyond energy. The ECB's core Cross FXAGAINS! 1 un-26  5-dun-26  wiw (%)
inflation forecasts have been raised by 0.2% and 0.3% respectively for 2026 EURMYR 170 16 02
and 2027 (to 2.5% yly) — higher than current deposit policy rates of 2.25%. GBP/MYR 5.45 5.43 0.4
Hence, swap markets are pricing in another ECB hike in September 2026, ALoIR s 28 Bl
with a 50% chance ascribed for a further hike by end-2026. In the UK, the SGDIMYR 3.16 344 0.7
BOE is expected to stand pat this week, given political/fiscal risks ahead of 10 CNYIMYR 6.00 596 08
. , . . , 1 million IDR/MYR 227.30 223.40 1.7
this week’s parliamentary by-election from Labour’s Andy Burnham, though THBIMVR 1541 1935 04
UK interest rates are still expected to be hiked once by this year. 100 INRMYR 4.26 424 0.5
100 PHP/MYR 6.67 6.55 1.8

APAC: JPY held unchanged around 160.0, with the yen stuck between
continued bearish bets and fears of MOF intervention around USD/JPY 160-
161. We think bearish bets are likely to prevail even if the BOJ proceeds
with a 25bps rate hike this week (which is expected and already priced in),
as markets continue to view the BOJ as behind the curve in managing
inflation risks. Nevertheless, we also think the risks of an FX intervention will
be significantly higher post-BOJ meeting, or even a potential FX regime
policy change (if current levels are deemed unsustainable to defend).
Meanwhile, the AUD also held little changed w/w, as tailwinds from risk-on
market sentiment were counterweighed by Australia’s latest weak
household confidence data in June, as well as an end to further RBA rate
hikes this week.

Sources: Bank Negara Malaysia (BNM), Bloomberg, Trading
Economics, AmBank Economics

Malaysia: The MYR weakened 0.7% w/w, while underperforming vs Asian
peers for the week. We think recent MYR pressure reflects widening UST-
MGS vyield differentials as front-end UST yields rise, prompting foreign
investor rebalancing and outflows from local government bonds. Some risk-
off sentiment may also have heralded the move, given turmoil in Indonesian
markets and political election risks in Malaysia. Nevertheless, a rebound is
expected this week given declining US inflation risks (from lower energy
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prices), tapering of US Fed rate-hike
Malaysia’s portfolio account.

bets, and thereby pressure on

Technical Pair Summary

Resistance Level Resistance Level Resistance Level
R1  100.11 R2  100.65 R1  1.166 R2 1173 R1 160.8 R2 1615
DXY Support Level EUR/USD Support Level USD/JPY Support Level
= S1 98.99 S2 9840 | S1 1.153 S2  1.146 ° S1 159.2 S2  158.2
Outlook: Bearish Outlook: Bullish Outlook: Slightly bullish
Resistance Level Resistance Level Resistance Level
R1 4111 R2 4176 R1 1352 R2 1359 R1 0.717 R2 0.727
USDIMYR Support Level GBP/USD Support Level AUD/USD Support Level
= S1 3.945 S2  3.843 S S1 1.335 S2  1.327 ol S1 0.699 S2 0690
- Outlook: Bullish e Outlook: Bullish Outlook: Bullish
Exhibit 1: BNM BBG MIPR 1Y Ahead (%) Exhibit 2: CFTC Dollar Insti. Net Fut. Positioning vs. DXY
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Sources: BPAM, AmBank Economics

Exhibit 3: MSCI AC Asia Ex-JP Currency Index

Sources: Bloomberg, AmBank Economics

Exhibit 4: MGS wiw yield curve changes
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Sources: Bloomberg, AmBank Economics

Sources: BNM, BPAM, Bloomberg, AmBank Economics

Using the MGIY ticker on Bloomberg

Macroeconomic Data/Events Calendar (15 June 2026 — 19 June 2026)

Date

Time

Country

Indicator

2026-06-15
2026-06-15
2026-06-16
2026-06-16
2026-06-16
2026-06-16
2026-06-16
2026-06-16
2026-06-17
2026-06-17
2026-06-17
2026-06-17
2026-06-17
2026-06-17
2026-06-17
2026-06-17
2026-06-17
2026-06-18
2026-06-18
2026-06-18
2026-06-18
2026-06-18
2026-06-18
2026-06-18
2026-06-18
2026-06-19
2026-06-19
2026-06-19

(+8 GMT)

20:30
21:15

20:30
06:45
10:00
10:00
12:30
07:50
19:00
20:30
08:30
14:00
14:00
14:00
17:00
17:00
02:00
20:30
22:00
06:45
14:00
14:00
14:00
19:00
07:30
06:45
14:00

us
usS
JP
us
NZ
CH
CH
AU
JP
usS
us
SG
UK
UK
UK
EU
EU
us
usS
usS
NZ
UK
UK
UK
UK
JP
NZ
UK

Empire Manufacturing
Industrial Production MoM
BOJ Target Rate
Housing Starts
Food Prices MoM
Retail Sales YoY
Industrial Production YoY
RBA Cash Rate Target
Core Machine Orders MoM
MBA Mortgage Applications
Retail Sales Advance MoM
Non-oil Domestic Exports YoY
CPI MoM
CPI YoY
CPI Core YoY
CPI YoY
CPI MoM
FOMC Rate Decision (Upper Bound)
Initial Jobless Claims
Leading Index
GDP SA QoQ
ILO Unemployment Rate 3Mths
Claimant Count Rate
Jobless Claims Change
Bank of England Bank Rate
Natl CPI YoY
Trade Balance NZD
Retail Sales Inc Auto Fuel MoM

Jun
May
Jun 16
May
May
May
May
Jun 16
Apr
Jun 12
May
May
May
May
May
May F
May F
Jun 17
Jun 13
May
1Q
Apr
May
May
Jun 18
May
May
May

%
%

%
%
%
%
%
%
%
%
%
%
%
%
%
%

%
%
%
%

%
%

%

13.5
0.3
1.00

1430.0

0.2)
43
4.35
0.3

0.5
30.5
0.4
3.0
2.7
3.2
0.1
3.75

225.00

0.10
0.8
5.0

3.75
1.5

0.5

19.6
0.7
0.75

1465.0

0.0
0.2
4.1
4.35
(94)
10.8
0.5
24.5
0.7
2.8
25
3.2
0.1
3.75

229.00

0.10
0.2
5.0
4.4
26.5
3.75
1.4

1920.0

(1.3)
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DISCLOSURE AND DISCLAIMER

This report is prepared for information purposes only, and it is issued by AmBank (M) Berhad (“AmBank”) without regard to your individual
financial circumstances and objectives. Nothing in this report shall constitute an offer to sell, warranty, representation, recommendation, legal,
accounting or tax advice, solicitation, or expression of views to influence anyone to buy or sell any real estate, securities, stocks, foreign
exchange, futures, investment, or other products. AmBank recommends that you evaluate a particular investment or strategy based on your
individual circumstances and objectives and/or seek financial, legal, or other advice on the appropriateness of the particular investment or
strategy.

The information in this report was obtained or derived from sources that AmBank believes are reliable and correct at the time of issue. While all
reasonable care has been taken to ensure that the stated facts are accurate and the views are fair and reasonable, AmBank has not
independently verified the information and does not warrant or represent that it is accurate, adequate, complete, or up-to-date. They should not
be relied upon as such. All information in this report constitutes AmBank's views as of this date and is subject to change without notice.
Notwithstanding that, AmBank has no obligation to update its opinion or information in this report. Facts and views presented in this report may
not reflect the views of or information known to other business units of AmBank’s affiliates and/or related corporations (collectively, “AmBank
Group”).

This report is prepared for the clients of AmBank Group and it cannot be altered, copied, reproduced, distributed or republished for any purpose
without AmBank’s prior written consent. AmBank, AmBank Group and its respective directors, officers, employees, and agents (‘Relevant
Person”) accept no liability whatsoever for any direct, indirect, or consequential losses, loss of profits and/or damages arising from the use or
reliance of this report and/or further communications given in relation to this report. Any such responsibility is hereby expressly disclaimed.

AmBank is not acting as your advisor and does not owe you any fiduciary duties in connection with this report. The Relevant Person may provide
services to any company and affiliates of such companies in or related to the securities or products and/or may trade or otherwise effect

transactions for their own account or the accounts of their customers which may give rise to real or potential conflicts of interest.

This report is not directed to or intended for distribution or publication outside Malaysia. If you are outside Malaysia, you should be aware of the
laws of the jurisdiction in which you are located.

If-any provision of this disclosure and disclaimer is held to be invalid in whole or in part, such provision will be deemed not to form part of this
disclosure and disclaimer. The validity and enforceability of the remainder of this disclosure and disclaimer will not be affected.
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