Capture Malaysian Stock Market Performance with ETF

Globally, ETFs are increasingly becoming popular as an alternative investment instrument.
Although ETFs are experiencing a growth in popularity across the world, these instruments are
still new to many investors in Malaysia. The first equity ETF launched in the country is the
FTSE Bursa Malaysia KLCI etf, (formerly known as FBM30etf) (the “Fund”) which was
launched in 20071. Here we would like to share with you some of the investing benefits of the
Fund and how you can use the Fund to capture investment potential in the Malaysian stock
market.

Investing in FTSE Bursa Malaysia KLCI etf (FBM KLCI etf)

(i)

Buy Malaysia’s top 30 stocks in one deal

FBM KLCI etf is designed to follow the performance of its benchmark index, FTSE
Bursa Malaysia KLCI.

The index comprises of the top 30 largest companies in the market. Hence, buying the
Fund will give investors the advantage of immediate exposure to the country’s top 30
stocks which are representative of the Malaysian stock market. Moreover, investors will
also benefit from this cost-efficient tool as it is less costly than building a portfolio from
multiple stock purchases.

(ii)

Cheaper way of investing

The cost of investing in the FBM KLCI etf is generally lower than an actively managed
fund. This is because the Fund is passively managed as compared to actively managed
funds that involve frequent trading, thus generate higher transaction costs, which in the
long run could diminish the fund’s return. For example, a unit trust fund may charge up
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to 1.8% per annum on management fee, which is much higher compared to the
management fee of 0.5% charged by FBM KLCI etf2. In addition, investors purchasing
a unit trust fund may incur entry fees of up to 6%, while the Fund does not charge any
entry fee. There is a nominal brokerage and clearing fees.

(iii)

Transparency

With the Fund, investors also have the advantage to easily access real-time information
such as fund prices and fund information. With the transparency that the Fund offers,
investors can regularly monitor and have up-to-date valuation on their investment.
These help them to capitalise on market trend and also make informed trading
decisions. These endearing features are some of the main reasons why investors
increasingly embrace ETFs as their choice of investment.
(iv)

Liquidity

Since the FBM KLCI etf can be bought and sold throughout the trading day, it offers
the same level of liquidity as any other stocks on the exchange. Like any other ETF
structure, the Fund’s liquidity is also enhanced by its unique creation and redemption
process. Liquidity providers or participating dealers are appointed to provide liquidity
for the creation of new units when demand is high or the redemption of units when
demand slows. The liquidity offer by the Fund provides investors the flexibility to enter
and exit the market easily and this enables them to capitalise on market opportunities.

(v)

Solution for portfolio construction

Investors can also opt to use the Fund as a core-holding in investment strategies. They
can leverage on the broad diversification and lower costs of the Fund through the core
holding and then add stocks, unit trust or other alternative investments to enhance their
investment portfolio.

ETFs are most effective when used as tools for implementation of investment strategies.
Investors can take advantage of the ETF such as the FBM KLCI etf to construct
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portfolios that meet their respective investment requirements. When combining the
Fund with other investment products, more sophisticated portfolios can be realised

Conclusion

There are many favourable characteristics the FBM KLCI etf has to offer such as its ability to
provide exposure to the top 30 Malaysian stocks, its low costs, and its flexibility to trade on an
open market with a small amount of capital. The Fund also offers transparency where investors
can easily access real-time information on their investment. Now that you have heard about the
Fund, the next time you want to trade in the equity market, consider adding FBM KLCI etf in
your portfolio as it enables you to capture the Malaysian market performance in a single
transaction.
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Disclaimer
The information contained in this promotional material is general information only and does not take into account
your individual objectives, financial situations or needs. You should seek your own financial advice from an
appropriately licensed adviser before investing.
You should be aware that investments in exchange-traded funds carry risks. An outline of some of the risks is
contained in the Prospectus dated 13 July 2009, Supplementary Prospectus dated 1 December 2014, Second
Supplementary Prospectus dated 1 April 2015 and Third Supplementary Prospectus dated 10 September 2015 for
ABF Malaysia Bond Index Fund (Prospectuses), and also in the Prospectus dated 7 June 2009, Supplementary
Prospectus dated 6 July 2009, Second Supplementary Prospectus dated 1 December 2014, Third Supplementary
Prospectus dated 1 April 2015, and Fourth Supplementary Prospectus dated 10 September 2015 for FTSE Bursa
Malaysia KLCI etf (Prospectuses). Refer to the Prospectus(es) for detailed information of the specific risks for
the fund. Unit prices and income distribution, if any, may rise or fall. Past performance of a fund is not indicative
of future performance. Please consider the fees and charges involved before investing.
The Prospectuses has been authorized by the Securities Commission Malaysia, who takes no responsibility for its
contents. AmFunds Management Berhad (AmInvest) does not guarantee any returns on the investments. In the
event of any dispute or ambiguity arising out of the other language translation in this leaflet, the English version
shall prevail.
For our Exchange Traded Funds (ETFs), you may also view the prospectuses from www.bursamalaysia.com or
at the funds' respective websites: www.abfmy1.com.my and www.fbmklcietf.com.my. You should rely on your
evaluation to assess the merits and risks of the investment. If you are in doubt as to the action to be taken you
should consult your stockbroker, bank manager, solicitor, accountant or other professional adviser immediately.
While AmInvest provides the information in good faith, it accepts no responsibility for the accuracy, completeness
or timeliness of the information.
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For FBM KLCI etf, in addition to considering the fees and charges, please consider the risks involved including,
but not limited to the risk that units may be de-listed from Bursa Malaysia, risks relating to the Benchmark Index,
Derivatives and Zero Strike Call Options.
Privacy Notice
The Privacy Notice can be accessed via www.aminvest.com and made available at our head office
Licensing Disclosure Statements
iBoxx disclaimer: iBoxx is a registered trademark of International Index Company Limited (IIC) and has licensed
for the use by AmFunds Management Berhad (AFM). IIC does not approve, endorse or recommend AFM or the
ABF Malaysia Bond Index Fund. This product is not sponsored, endorsed or sold by IIC and IIC makes no
representation regarding the suitability of investing in the product.
FTSE disclaimer: AmFunds Management Berhad (“AFM”) has been licensed by FTSE International Limited
(“FTSE”) to use the name “FTSE Bursa Malaysia 30 Index”
The FTSE Bursa Malaysia Large 30 Index is calculated by FTSE. All copyright in the index values and constituent
list vests in FTSE and Bursa Malaysia Berhad (“BURSA MALAYSIA”). Neither FTSE nor BURSA MALAYSIA
sponsor, endorse or promote this product and are not in any way connected to it and do not accept any liability in
relation to its issue, operation and trading. AFM has obtained full licence from FTSE to use such copyright in the
creation of this product.
“FTSE®” is trade mark of the London Stock Exchange Plc and the Financial Times Limited is used by FTSE
Limited under licence. “BURSA MALAYSIA” is a trade mark of Bursa Malaysia and is used under licence.
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